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Tax Update 
 

The Puerto Rico Treasury Department Opens a Consultation Process on Pillar Two 
 
On September 23, 2024, the Puerto Rico Treasury Department opened a public 

consultation process to determine a path forward for the possible implementation of 

GloBE Rules in Puerto Rico. With this, Treasury seeks additional feedback from 

stakeholders, private sector organizations, advisors, academics, and the public in 

general on the impact of the Pillar Two Rules in Puerto Rico.  The comment period will 

close on October 10, 2024. 

The GloBE Rules are intended to be incorporated in domestic tax legislation that seek 

to ensure that multinational entity groups (MNE Groups) with annual revenues of EUR 

750 million or more are subject to a minimum level of taxation of 15% regardless of the 

jurisdictions where they operate. MNE Groups operating in Puerto Rico under tax 

incentive programs such as Act 135-1997, Act 73-2008 and Act 60-2019, which 

generally provide for effective tax rates below 15% pursuant to individual tax grants, 

are bound to be impacted with additional taxation on their Puerto Rico operations. 

For the past year, several MNE Groups have been urging the Puerto Rico government 

to develop a plan to address the impact that the implementation of the Pillar Two Rules 

in several jurisdictions will have on their Puerto Rico operations and the Puerto Rico 

industrial development program. Results of such efforts include the filing and approval 

by the Puerto Rico House of Representatives of House Bill No. 1908 and House Bill 

No. 1574, which contemplated the enactment of a covered tax and would have 

incorporated several qualified refundable tax credits. Neither bill was endorsed by the 

Puerto Rico Treasury nor considered by the Puerto Rico Senate, prompting the 

potential for legislation to be considered in an extraordinary session of the Puerto Rico 

legislature. 

This public consultation seems to indicate that inaction is not an option and requests 

feedback from stakeholders, private sector organizations, advisors, academics, and 

the public in general on the impact of the Pillar Two Rules in Puerto. Attorneys from our 

tax and government affairs practices have been actively involved in this process and 

can help in the process of submitting comments in this process. 

You can read the official Puerto Rico Treasury Department communication here. 

 
*** 

 

 
This communication is for information purposes only and does not constitute legal advice. This 
communication may be based on authorities that are subject to change and is not a substitute 
for professional advice or services.  You should consult a qualified professional advisor before 

 

 

For more information on this 

Legal Update, please contact: 

Carlos E. Serrano 

cserrano@reichardescalera.com 

787.777.8815 

787.406.5257 

 

Alba I. Joubert Pereira 

ajoubert@reichardescalera.com  

787.777.8825  

787.432.8356 

 
Ernesto J. Zayas García 
ezayas@reichardescalera.com  

787.777.8813  

787.354.4757 

 

Sergio A. Pérez Rosado 
sperez@reichardescalera.com 

787.777.8888 

https://sutra.oslpr.org/osl/SUTRA/anejos/145419/pc1908-ent.doc
https://sutra.oslpr.org/osl/SUTRA/anejos/143277/PC1574-icee.docx
https://hacienda.pr.gov/sobre-hacienda/sala-de-prensa-virtual/comunicados-de-prensa/departamento-de-hacienda-abre-consulta-publica-sobre-la-implementacion-del-impuesto-minimo-global-pilar-2
mailto:cserrano@reichardescalera.com
mailto:ajoubert@reichardescalera.com
mailto:ezayas@reichardescalera.com
mailto:sperez@reichardescalera.com


taking any action based on the information herein.  This communication does not create an 
attorney-client relationship between Reichard & Escalera and the recipient.  
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